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· Your Excellencies at the United Nations and Heads of various Country Delegations,

· Advisors Group to the International Year of Microcredit

· Distinguished invited Guests,

· Colleagues from the Civil Society Organisations

· Ladies and Gentlemen,

· All Protocols observed,

I wish to extend felicitations from his Excellency, President John Agyekum Kuffour and the Government and People of Ghana to all present in this august meeting.

On behalf of His Excellency President John Agyekum Kuffour, Ghana is very grateful for the opportunity to be part of this event and to present a statement.

This forum dubbed “The United Nations International Forum to Build Inclusive Financial Sectors”, organized to crown the International Year of Micro Credit (IYMC) is very dear to Ghana, as the event follows various activities that were successfully carried out before and during the year towards building an inclusive financial sector as part of our country’s development strategy.

Distinguished ladies and gentlemen, the Government of Ghana, with support from its Development Partners has been implementing the Ghana Poverty Reduction Strategy (GPRS) over the past few years to reduce poverty and to improve the living standards of the people.  Poverty reduction is therefore at the center-stage of Ghana’s development agenda.  The GPRS aligns its poverty reduction goals to the Millennium Development Goals (MDGs).  

Under Ghana’s GPRS, Government has prioritized the provision microfinance, small loans and related services as an important strategy for pursuing its poverty reduction strategy for Job and Wealth Creation.

Ghana Government’s commitment to the development of the building of an inclusive financial sector is not in doubt.  As part of its vision of supporting the sector, Government established a Microfinance and Small Loans Centre (MASLOC) early in 2004 as an apex body for the judicious administration, coordination and monitoring of microcredit and small loan schemes and the promotion of decentralized Microfinancial System in Ghana.  Since then, Government has resourced and continues to endeavour to provide the required support for the Centre.

In addition to the current use of corporate financial institutions, community/rural banks and women focused institutions, as intermediary institutions of MASLOC, Government intends to deepen its strategy of building inclusive financial services by MASLOC extending its services to Microfinance Apex Institutions such as Ghana Credit Unions Association, Ghana Cooperative Susu Collectors Associations, Ghana Cooperative Council, deserving financial NGOs and Savings and Loans Companies that provide services in Rural Communities.
Your excellencies, Ghana is celebrating (activities end on December 10, 2005) the IYMC through joint activities undertaken by the central Government, Local Government Authorities, the Donor Community, the Bank of Ghana, Rural and Community Banks, Co-operative Susu (savings) Collectors, Credit Unions, Financial NGOs, the Ghana Microfinance Institutions Network, Corporate Financial Institutions, Private Consultants, Traditional Authorities, Microfinance beneficiaries, among others.

The celebration of the IYMC in Ghana has achieved important milestones.  I wish to mention just a few.

1. The message that microcredit plays an essential role in creating opportunities and outcomes to reduce poverty and also create wealth, was brought to the fore through anniversary messages, radio talk shows, drama and documentaries.

2. There has been better realization by the above-mentioned institutions that they are the key poverty reduction agents and intermediaries.  These institutions have, on various exposition platforms, demonstrated the link between the financial services which they offer and how these contribute to the eradication of extreme poverty and hunger.  The joint activities undertaken by these institutions have established closer working links with each other and among these institutions than before.

3. To support the Government of Ghana to develop a National Microfinance Policy, the National Committee sponsored an exposure visit to countries with best-practice microfinance systems.  Uganda, Ethiopia, and Bangladesh. The team comprising two (2) Members from the Finance Committee of Parliament, a representative each from MASLOC, the Microfinance Unit of the Ministry of Finance and Economic Planning (MoFEP), the Non-Bank Financial Institutions unit of the Bank of Ghana, an official from Association of Rural Banks (ARB) Apex Bank, two (2) officials of the UNDP, and two (2) private Microfinance consultants. 


The exposure visit was intended to arm the team with first hand information on national policy, institutional and regulatory frameworks as well as capacity building and coordination mechanisms of the countries visited in order to assist in formulating the Ghana Microfinance Policy (GHAMP) 

The comparative analysis of the countries were based the following issues in the microfinance sector:

· Stakeholders

· Policy Environments 

· Institutional Arrangements

· Data and Information Gathering and Dissemination 

· Capacity Building Initiatives 

· Role of Donors; and the 

· Regulatory Environment

The report on the findings and recommendations of the Study Tour is being used alongside the existing draft microfinance sub sector strategic framework document by Government through the MASLOC and MoFEP to organize stakeholder consultations to develop a National Microfinance Policy and a Strategy Document to enhance the creation of an environment conducive for the accelerated development of the sector.

4.
Government intends to transform the existing National Committee of the International Year of Microfinance into a National Coordinating Committee to continue to advance the course of microfinance in Ghana particularly the work of MASLOC.  The Coordinating Committee will oversee the implementation of the activities of the Microfinance Strategy for Ghana. In the opinion of the existing National Committee, an effective policy document, a clearly fashioned out strategy framework with clearly defined outcomes and activities, if effectively implemented will promote accelerated growth and development   of a vibrant inclusive financial system for the country which will contribute significantly to poverty reduction. 

Your Excellencies, distinguished ladies and gentlemen,

In addition to action plans emanating from the activities of the year’s celebration, Government intends to pursue an agenda for the sub-sector is to effectively coordinate interventions and activities, undertake strategic capacity building of key institutions and direct resources to specific projects and activities with measurable indicators for employment and wealth creation.

To ensure that the microfinance and microcredit as well as small loans reach the target community and at close proximity, a new delivery approach has been designed by Government; which includes among others: 

· the assignment of principal activities to lead MDAs 

· prioritizing of projects and programmes with marketing and/or storage linkages 

· pursuance of employment generation projects such as Northern Regions, Guinea Fowl Project, Block Farming, Decent Work Project, Fishing Net/Gear Work and Pay Projects.

Your Excellencies, Ladies and Gentlemen, finally, the launch of the International year of micro credit is seen by us as another step by the UN to remind us to accelerate our relentless efforts and battle against abject poverty and hunger, in our drive to realise the objectives of our GPRS within the context of meeting the Millennium Development Goals. It is our expectation that the launch of the year and the follow-up action plans of member countries will help inform the resource allocation pattern for the provision of Inclusive financial services.  Ghana is also confident that the launch of the year and subsequent experience sharing that have taken place, the collaboration and  partnership that have been built, the deeper awareness and understanding  and the outcomes of panel discussions; including those that have taken place here will be an important tools for member country Governments, development partners and institutions of civil society to re-strategize more effectively to  deepen the provision inclusive financial services to the  marginalized people of our countries.

 
Thank you for your kind attention
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