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Overall:

US has the largest number of immigrants: 35 million
Russia is second with fewer than15 million 

Immigration: The Picture in NYC
· NYC is arguably the world’s most international city 

· With this level of diversity comes extraordinary richness: 

· Culture, Language, Food

· Business: 2,600 major international companies from 95 countries employing 275,000 people

· Foreign firms account for 1:10 jobs

· Of international Fortune 500, 204 have NYC ops

· Census data tells us that 37% of NYers are foreign born, come from 138 countries and speak more than 200 foreign languages and dialects

· NYC’s own data shows that of the 191 member nations in the UN, 189 of them are represented by children in NYC public schools

· The two missing countries are Palau and Lichtenstein

NYC population growth has been driven by the increase in the immigrant population (from 2000 census data):
· Staten Island: 17%

· Queens: 14%

· Bronx: 11%

· Brooklyn: 7%

· Manhattan: 3%

· Fastest Growing Groups: Asian Pacific Islanders (60% growth); Hispanics (21% growth)
· Census data shows that Hispanics make up 27% of NYC population

· While not all of these are immigrants, a substantial number are and if we just use this segment as an example, we can paint a very interesting picture of the remittance business which explains why our regulatory efforts are important

In Our Case, Local is Global
· According to the Multilateral Investment Fund, for 2004, remittances to Latin American Countries reached over US$ 40 billion. This amount exceeded the combined flows of all Foreign Direct Investment (FDI) and net Official Development Assistance (ODA) to the Region. LAC is now the fastest growing and highest volume remittance market in the world. These flows substantially exceed tourism income to each country, account for at least 10% of GDP in six countries, and almost always exceed the largest export.

· Not all from NYC, but a large portion.
· For example:

· Conservative estimate is that 800,000 people in NY are unbanked

· Many are immigrants

· While these people are literally driving the economy back home, they are not near to becoming part of this economic mainstream – they lack credit rating, ability to save and invest, get a business loan, buy a home

· These are the disenfranchised – and what is termed the ‘Human Face of Globalization’

· Need to change the paradigm of how immigrants access and use their money

Protecting Their Interests
· Fact One: We need to keep the MSB industry viable.  There are thousands of people for whom check cashers and money transmitters are the sole means of access to their cash, and the sole means of moving that cash.
· Fact Two: we need to think and act creatively and aggressively to create alternatives for the new New Yorkers with regard to saving, spending and sending

The Job of the Regulator
· Overall, to ensure the safety and soundness of the financial industry – the ENTIRE industry: banks; MSBs; mortgage bankers and brokers and etc. “safe and accessible for all”

· Regulators interpret laws and teach all parties what is expected

· NYS playing a leading role in revamping and tightening MBS supervision to make it more like banks

· Raising awareness

· Ensuring compliance with law

· Safeguarding a vital and vibrant industry

· Helping the unbanked bank

· Under the current construct: confluence of events: the unbanked use the transmitters; the banks are concerned about how well they know their customers

· BSA/AML; USA Patriot Act at the root of misgivings for banks: don’t know the consumer; don’t know the MSB’s customers

· Need clarification and calm

Questions
· How to bank the unbanked?
· Banks as engines of economic development (BDDs)
· Create non-traditional banks (don’t have to look like ‘a bank’)
· Create incentives on the local level that work to make it profitable for banks to locate in unbanked communities
· Demand that banks ‘give back’: job programs
· How improve the MSB sectors?

· Strong regulation and supervision to keep the industry above board and above ground

· There are always weak links
· What does the future look like?
· How can banks work better with the immigrant community?

· How can MSBs work better with banks?

· Combination of bank/MSB?

· Banks taking over the role? 

· MSBs becoming more like banks?

· Banks accepting consular cards for ID

Bullets on MSBs and size of industry
· The New York State Banking Department is the sole regulator and licenser of MSBs operating in this state.

· MSBs play a critical role in the global economy

· In NY: 213 check cashers with 964 locations, employing 4,000 people.

· In 2004: NYS licensed check cashers cashed more than 36.4 million checks with an aggregate face value of some $14.9 billion. 

· Nationwide, according to the trade group representing check cashers, this sector comprises some 11,000 neighborhood locations, which cash upwards of 180 million checks annually with an aggregate face value of more than $55 billion. 

· Beyond the check cashers, there are 72 licensed money transmitters operating in New York through approximately 28,000 agents in New York State, employing more than 63,000 people. In 2004, these licensed money transmitters processed more than 90 million travelers checks, money orders, official checks issued on behalf of banks and remittances with an aggregate face value of over $101 billion in New York alone. 

